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1. Victor Emilio Estrads, wealthy banker and businesswan of Guayaquil, has
begun & campaign to discredit the government of (alo Flaza and to enllst
opposition sugport in the army in the hope of being selscted as a com-
promise candidate to head the new povernment which would be set up in
the event of a succassful revolutlonary coup by the army.® :

2. Estrada hes established contact with Colonel Octavio Ochoa, coumander of
the Guayaquil military zone, through his long=time friend and busineas
associate, Francisco Arizaga Lugue. Through Arizaga, Estrada has attempted .
%o convince Ochoa that the army should intervene for the yood of the en-
tire country.wt Ochoa, Estrada, and Arisaga conferred in Arizaga‘'s home
late on the night of 9 May &rter the president had delivered his annual
economic massage to the nation in Guayaquil.#

3. On 10 May Arizaga went to the home of Pedro Saad, leader of the Partido
Communista del Ecuador (PCE), to oxplain that he was resigning as presi-
dent of the Ali®usa Democratica Ecuatoriana (ADE) because of the mass
withdrswal of its Socialist supporters. Saad and other PCE leaders realize,
however, that Arizaga's real reason for resigning is to be able to devots
more time to revolutionary activities. They realize that the government
is in danger of being replaced by & military group which would probably outy«
iaw the PCE immediately and ars attempting to counteract the efforts of
the military conspirators by dissuading the enlisted personnel of the army.

L. President Plaza recently stated in discussing the political situation with
a friend of his in thes coastal area that as long as ths administration had
the support of Defense Minister Kanuel Dlaz Granados, it had nothing to fear.
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— a formidable group of military per=
sonnel in the Guayaquil area is planning to stage a coup bringing Diaz

Granados in as a semi-dictator, and that Col. Ochoa is in accord with the
plan, If such a move is successful, it is plamned that all the cabinet
posta except one will be filled by army officers. Following is a list

of tentative appointments:

Minister of Government: General Alberto Carlos Enriquez Gallo
Ninister of Defense: Colonel Carlos Mancheno Cajas
Minister of Economy: Jose Urpelles Caamanc (present minister)
minister of Public Yorks: Ceneral Angel Isaac Chiriboga
Minister of Social “elfare: Colonel Cesar Alfaroc
¥inister of Fducation: ‘General Ricardo Astudillo

25X1Ainister of the Treasury: Colonel Jose Felix Vegpa Davila

-.o;'u-il-iil;bs °

#*There is a possibility that Estrada’s plan could succeed, for only the fact
that leaders of the various conspiratorial movements have been unable to consoli=
Gate their forces and agree upon an over=all leader has prevented the over—
throw of the Plaza government up until the present time.

#%0choa is a close friend and political supporter of General Alberto Carlos
Enriquez Gallo, leftist military politiclan and former presidential aspirant
(as Plaza's opposition candidate in 1948 he was supported by the PCE ) who is
also a close friend of Arizaga. This friendship made it logical for Arizaga
to approach Ochoa on behalf of Estrada.

#+##The government had hoped that the president’s message would favorably sway
the opinion of groups which had fomerly been rather indifferent about economic
issues, but it is believed that covernmental prestire was undermined rather than
strenpthened by the official stat~ment of policy.

“hile both the revolutionary movements ontlined ahovs appear rather unlikely on
the surface, the possibility of their success cannot be ruled out, However, if
Plaza's position is strengthened by the election results and & solution to the
foreipn exchanpe problem acceptable to the majority iz found, the conspirators
may decide to postpone their olans until they can find a strong issue on which
to base their hopes for popular suoport.
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